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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  August 22 - September 2, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Continuing firmer prices in Western 
Europe for most dairy commodities is encouraging dairy 
manufacturers. Following the end of quotas last year, concerns arose 
over weaker pricing following from higher milk production 
volumes. Now that markets seem to have adjusted, resulting in 
strengthening prices, there is greater confidence in the immediate 
future. People involved in dairy manufacturing are feeling more 
hopeful. For example, the trend of skim milk powder market 
demand increasing, coupled with milk drawing away from SMP 
production, results in need to sell less into intervention. Tighter 
current cheese inventories reflecting production not able to keep up 
with demand, was not expected earlier this year, but is now a factor 
in drawing milk away from SMP production and tightening that 
market. Overall there is increasing confidence that the EU is moving 
into a period where higher prices will be sustainable into 2017 and 
hence, expectations of greater profitability.  
 
 
 
 
 
 
BUTTER/BUTTEROIL: EU butter  pr ices increased at each end 
of the price range. Butteroil followed the same pattern. Demand for 
packaged butter has firmed and is challenging the ability of 
manufacturers to keep up. Bulk butter demand has also 
strengthened, which has been satisfied in part by taking bulk butter 
out of private storage. Delivery delays are also a factor 
strengthening prices as demand pressures build. Supplies remain 
tight nevertheless. Industrial cream prices are higher. Export interest 
has slowed. Butter production in the EU January-June 2016 is 
10.4% ahead of the same period of 2015, according to Eurostat.      
 
 
82% BUTTERFAT:              3,900 - 4,100  
99% BUTTERFAT:              4,050 - 4,500   
 
 
 
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in the 
EU increased slightly at each end of the price range. Internal EU 
demand is firming, as is export demand. This is resulting in less 
motivation to sell SMP into intervention. Also weighing on SMP 
manufacturing volumes are lower milk supplies overall, renewed 
interest by cheesemakers in securing milk to make cheese, and 
improved profitability of skim milk concentrate sales. SMP 
production in the EU January-June 2016 is 13.3% ahead of the same 
period of 2015, according to Eurostat.   
  
 
1.25% BUTTERFAT:                          2,050 - 2,150   
 
 
 
 
 
 

SWEET WHEY POWDER: European whey pr icing 
strengthened at each end of the price range. Whey production has 
been lower, following the trend of reduced cheese production in 
Western Europe. Demand for feed grade whey is stronger than food 
grade, but manufacturers of food grade are seeing distinctly higher 
demand as well.                                            
                                                                  
NONHYGROSCOPIC:                             800 - 900              
 
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in the EU firmed at each end of the price range. Buying interest is 
up, especially for the European food industry. A slight increase in 
export activity is believed to be occurring. Manufacturers are 
generally able to hold firm on pricing. WMP production in the EU 
January-June 2016 is 7.8% ahead of the same period of 2015, 
according to Eurostat.                                        
                                                                  
26% BUTTERFAT:                            2,650 - 2,800            
 
 
 
 
EASTERN OVERVIEW: Farm gate milk pr ices have weakened 
in a number of Eastern European countries according to CLAL. June 
prices are lower than May in the Slovak Republic, Bulgaria, Poland, 
and Czech Republic. The most current prices available for Romania 
and Hungary, May prices, are below April prices.   
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